
The intensity and early development of photovoltaics make the Spanish situation unique compared to the rest of the European

Union. In 2009, it alone provided 42% of European production (Fig. 2). The slowdown in Spanish production since 2010 and the

boom in the sector in other European countries reduced Spain's share of solar PV to 10% of European production in 2013. At that

time, photovoltaics accounted for 3% of total Spanish electricity production. Spain remains the third country in Europe for total

photovoltaic capacity (Eurostat), with 4.6 GW in December 2014 (CNMC), most of which was installed in 2008 (3.3 GW) (CNMC).

Since 2007, this sector has created a powerful industry with dominant positions in Europe for the manufacture of thin-film panels and

silicon semiconductor equipment. However, beyond the overall economic performance, the sector is characterized by a

heterogeneous development in time and space that results from the combination of several factors.
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The sector is characterized by a heterogeneous development in time and

space that results from the combination of several factors.

More renewable energy use can have a positive impact on consumers’

electricity prices during high fossil fuel prices. However, the question is if

the renewable energy use in the EU as a whole is net beneficial

throughout the oil price cycle with subsequently low and high prices of

the fossil fuel mix for electricity generation. An additional use of

renewable energy can be costly during the low fossil fuel mix prices but it

can be beneficial during the high fossil fuel mix prices. Its balance is

relevant for anti-cyclic policy making.
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